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EXECUTIVE SUMMARY 

The fundamental objectives of all efforts at tax reforms are threefold:

Optimal revenue collection;

Equity; and

Taxpayer facilitation.

1.  INTRODUCTION 
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Graph C: Government Expenditure on Education as percent of GDP

Source: World Development Indicators

Source: World Development Indicators

Optimal revenue collection;

Equity

Ease of doing business: and 

2.  NEED FOR TAX REFORMS IN PUNJAB 



Source: Finance Department, Government of Punjab

Graph E: Punjab’s Development Expenditure Per Capita 

Source: Finance Department, Government of Punjab

Graph F: Punjab’s share in Public Sector Development Programme (PSDP)

Source: Finance Department, Government of Punjab
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Graph D: Total Transfers per Capita 
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Table A: Tax Revenue 

Source: Finance Department, Government of Punjab
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The Sales Tax on Services (STS) is emerging as the single most important provincial tax.

Since the setting up of the Punjab Revenue Authority in 2013, there has been consistent 

growth in the collection of STS. However,this tax collects much below its potential if we take 

into account the share of services sector in GDP.

3. THE TAX LANDSCAPE OF PUNJAB 4.  PROVINCIAL TAXES 
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STS

4.1  SALES TAX ON SERVICES 

Amounts in PKR

Table C: Comparison of STS Collection by agency  

17 (KPK) 10.7 (Balochistan)
99.8 (Sindh)

07



Graph G: UIPT as a percentage of GDP
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4.3 URBAN IMMOVABLE PROPERTY TAX 

Year Collection 

4.2  TAX ON PROFESSIONS, TRADES, AND CALLINGS 
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4.4  AGRICULTURE INCOME TAX 
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Graph H: Agriculture tax as a percentage of GDP
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Table E: Motor Vehicle Tax Collection 

Table F: Comparison of MVT taxes between provinces
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Token Tax Registration fee 
Others Taxes on 
Motor Vehicles  

Sources:

4.5  MOTOR VEHICLE TAX 
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i)

ii)

iii)

4.6  FARM HOUSE AND LUXURY HOUSE TAX 

4.7  ENTERTAINMENT DUTY 

CONCLUSION 
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